COMMERCIAL C 


AR48 


SEPT Y FIRST & 


FIFTY-FIRST ANNUAL REPOS 


YEAR ENDED DECEMBER 31, 


DIRECTORS 


JAMES BRUCE 
Director of various corporations 


THOMAS B. BUTLER 
Chairman of the Board, ~ 
Mercantile-Safe Deposit & Trust Company 


JAMES COGGESHALL, JR. 
Director, The First Boston Corporation 


ALEXANDER E. DUNCAN 
Founder Chairman 


EDWARD K. DUNN 
of Robert Garrett & Sons 


ALBERT H. GORDON 
of Kidder, Peabody & Co. 


WILLIAM A. GRAHAM 
Attorney 


CHARLES C. GREENE 
President 


EDMUND L. GRIMES 
Chairman 


H. B. MATHEWS 
Retired 


HAROLD J. MEREDITH 
President, The City Loan and Savings Company 


BERTHOLD MUECKE, JR. 
Vice President-General Counsel 


GERRIT J. POPMA 
President, Textile Banking Company, Inc. 


HOWARD E. SIMPSON 
Chairman of the Board, 
Baltimore & Ohio Railroad Company 


HAROLD A. SMITH 
of Winston, Strawn, Smith & Patterson 


E. C. WAREHEIM 
Retired 


A. N. WILLIS 
Vice President 


J. THEODORE WOLFE 
Chairman of the Board, 
Baltimore Gas & Electric Company 


EDWARD E. YAGGY, JR. 
President, Gerotor May Corporation 


WILLIAM G. YOUNG 
President, The Grabler Manufacturing Company 


CHARLES J. ZIMMERER 
Vice President 


OFFICERS 


EDMUND L. GRIMES 
Chairman 

CHARLES C. GREENE 
President 

CHARLES J. ZIMMERER 
Vice President 

BERTHOLD MUECKE, JR. 
Vice President-General Counsel 

A. N. WILLIS 
Vice President 

JAMES W. NEWMAN 
Vice President 

MICHAEL SHEEHAN 
Vice President 

LEBARON S. WILLARD, JR. 
Vice President 

A. E. MAacKAY 
Controller 

HENRY L. VAN HORN 
Secretary 

JOHN S. GRIMES 
Treasurer 

RICHARD C. NULL 
General Auditor 


ALEXANDER E. DUNCAN 
Founder Chairman 


1962 


COMMERCIAL CREDI 


Administrative Offices— 


Corporate Offices— 


Transfer Agent for Common Stock and 
Co-Transfer Agent for Preferred Stock— 


Registrar for Common Stock and 
Co-Registrar for Preferred Stock— 


Transfer Agent for Preferred Stock— 


Registrar for Preferred Stock— 


| CONTENTS Page 


oe a 9 RE ee SO ec oe ae 4 
|The Raat h ICSE ss neice ey ie 5 
| Consolidated Operations, Year in review........ 6 
PUNO CETUNCHC.. 6 ve eke ch cers 9 
Consolidated balance sheet..................10-I1 
Summary of consolidated operations.......... 12 
Analyses of consolidated surplus accounts..... 13 
Ten year financial summary..................14-15 
ie Supplemental balance sheet information....... 16 
| Finance Companies, Year in review............. 17 
Maturity of receivables outstanding........... 18 
Analysis of receivables acquired.............. 19 
Analysis of receivables outstanding........... 19 Sue Dunk eer Ene Ghnen WWE A) Gianna 
Finance Companies’ balance sheet............20-21 
Services offered by finance subsidiaries........ 22 
Insurance Companies, Year in review........... 23 
Insurance Companies’ balance sheet.......... 25 
Services offered by insurance subsidiaries...... 24 
| Manufacturing Companies, Year in review........ 27 
/ Manufacturing Companies’ balance sheet...... 26 


Products offered by Manufacturing Companies 28 


¥ 


MUECKE, Jr. Gerrit J. PopMA Howarp E. SIMPSON 


‘Location of Finance or Insurance offices........ 29 


COMPANY AND SUBSIDIARIES 


00 St. Paul Place - Baltimore 2, Md. 
100 W. Ninth St. - Wilmington 1, Del. 


“HE CHASE MANHATTAN BANK 
New York 15, New York 


. YAGGY, Jr. WILLIAM G. YOUNG CHARLES J. ZIMMERER 


AORGAN GUARANTY TRUST COMPANY OF NEW YORK 
New York 15, New York 


MELLON NATIONAL BANK AND TRUST COMPANY 
Pittsburgh 30, Pennsylvania 


*ITTSBURGH NATIONAL BANK 
Pittsburgh 30, Pennsylvania 


FIFTY-FiRS Tz 


YEAR EN. 


DIRECTORS 


JAMES BRUCE 
Director of various corporations 


THOMAS B. BUTLER 
Chairman of the Board, ~ 
Mercantile-Safe Deposit & Trust Company 


JAMES COGGESHALL, JR. 
Director, The First Boston Corporation 


ALEXANDER E. DUNCAN 
Founder Chairman 


EDWARD K. DUNN 
of Robert Garrett & Sons 


ALBERT H. GORDON 
of Kidder, Peabody & Co. 


WILLIAM A. GRAHAM 
Attorney 


CHARLES C. GREENE 
President 


EDMUND L. GRIMES 
Chairman 


H. B. MATHEWS 
Retired 


HAROLD J. MEREDITH 
President, The City Loan and Savings Company 


BERTHOLD MUECKE, JR. 
Vice President-General Counsel 


GERRIT J. POPMA 
President, Textile Banking Company, Inc. 


HOWARD E. SIMPSON 
Chairman of the Board, 
Baltimore & Ohio Railroad Company 


HAROLD A. SMITH 
of Winston, Strawn, Smith & Patterson 


E. C. WAREHEIM 
Retired 


A. N. WILLIS 
Vice President 


J. THEODORE WOLFE 
Chairman of the Board, 
Baltimore Gas & Electric Company 


EDWARD E, YAGGY, JR. 
President, Gerotor May Corporation 


WILLIAM G. YOUNG 
President, The Grabler Manufacturing Company 


CHARLES J. ZIMMERER 
Vice President 


JAMES BRUCE THOMAS B. BUTLER 


CHARLES C. GREENE EDMUND L. GRIMES — 


Haro_p A. SMITH E. C. WAREHEIM 


\ 


| DiiakeE- COIR S 


JAMES COGGESHALL, Jr. ALEXANDER E. DUNCAN Epwarp K. DUNN ALBERT H. GORDON WILLIAM A. GRAHAM 


4 < 


H. B. MATHEWS HAROLD J. MEREDITH BERTHOLD MUECKE, Jr. Gerrit J. PopMA Howarp E. Simpson 


A. N. WILLIS J. THEODORE WOLFE EpwarpD E. YaGGy, Jr. WILLIAM G. YOUNG CHARLES J. ZIMMERER 


COMMERCIAL CREDIT COMPANY AND SUBSIDIARY COMPANIES 


IN 1962 


HAD NET OPERATING EARNINGS of $33 220 789 
($2 96 per share) after taxes 


SET ASIDE $25 809 404 ($2 42 per share) for United States 
and Canadian income taxes 


PAID $18 493 649 in DIVIDENDS 
to more than 35,000 stockholders 


PAID AN INTEREST BILL of $66 582 405 


STOCKHOLDERS’ EQUITY at year end was $302 378 306 
($24 94 per share of common stock) 


HAD DEPOSIT CERTIFICATES AND SAVINGS 
ACCOUNTS outstanding of $112 467 091 


OWED $1 641 306 500 at year end to others on unsecured 
notes, both short and long-term 


HAD TOTAL ASSETS of $2 283 302 196 at year end, as 


shown on its consolidated balance sheet 


PAID SALARIES, commissions and wages of $78 680 249 
to approximately 14,300 employes 


HAD RESERVES available for credit to future operations 
of $202 350 441 at year end 


THE ANNUAL MEETING OF STOCKHOLDERS 


will be held at 11:00 a.m. on Thursday, March 28, 1963 
at the corporate office of the Company, 200 W. Ninth 
Street, Wilmington 1, Del. Stockholders are cordially 
invited to be present. Those unable to attend are urged to 
exercise their right to vote by proxy. 


vee: 


To Our Stockholders: 


In reviewing the operations of Commercial Credit 
Company for the year 1962, it is evident that the 
results are but a reflection of ideas woven into the 
structure of the Company years before. 

It is our responsibility to have manpower available 
to combine with capital to the end that both yield 


an adequate return. From time to time we must of — 


necessity add to, shift or subtract from the man- 
power or capital or both. Our entrance into the 
credit life insurance business several years ago, as 
Owners and operators of a company specializing in 
that type of risk, is an example of using both man- 
power and capital already on hand in a new develop- 
ment. In the acquisition of The Farmers & Bankers 
Life Insurance Company of Wichita, Kansas, in 
1962, we used capital on hand and added new man- 
power, Opening a new market for the further utiliza- 
tion of both. This also was true in the acquisitions 
of certain loan companies made this year. 

The addition of The City Loan and Savings 
Company of Lima, Ohio, in 1961, was an example of 
using new capital and acquiring new manpower. The 
new capital furnishes an adequate return, but a very 
important attribute of this acquisition is the new 
manpower made available. This manpower today 
is furnishing a know-how to other units of our 
organization that is of assistance in securing an 
adequate return on capital already on hand but 
which must seek a different outlet because of changes 
in the economy and local competition. 

All this is being undertaken along with our regular 
business in an economic atmosphere that is more 
and more unpredictable and with competition in 
the main fields of our activities increasing. 

One of the events of the year that has been most 
rewarding is the continuing contribution of the 
individual employe, not only on behalf of himself 
but as a member of the team. In many instances local 
competition has required that he seek a better 
utilization of capital entrusted to him, with less 
supervision. In other instances, men of long years of 
experience in one phase of activity have acclimated 
themselves to a whole new marketing field. It is this 
ability of the employe and the fluidity of capital 
that are the earmarks of Commercial Credit Com- 
pany’s position in industry today. 

By constantly researching new ideas, refining 
facilities and personnel on hand, the finance com- 


panies are participating in an increasing share of the 
available market with the result that they showed a 
larger net profit for the year 1962 than for the 
previous year. 

The insurance subsidiaries, other than The 
Farmers & Bankers Life Insurance Company (which 
first appears in our 1962 statement), operated at a 
smaller profit. Due to favorable loss experience over 
a period of years, our credit life insurance subsidiary 
reduced rates charged to the public on certain types 
of business, and this accordingly was one of the 
contributing factors to the smaller profit. 

In the manufacturing field, while profits increased, 
they did not reach expectations. The operations at 
Bolivar, Tennessee are being liquidated due to the 
unsatisfactory return on our investment, with no 
apparent opportunity to correct that situation. 

The Company was able to operate in a favorable 
short term money market during 1962. Its short 
term “‘commercial paper” obligations are accepted 
as a prime investment by many of the larger and more 
successful industrial corporations, and a wide variety 
of institutional investors. The daily average for such 
form of borrowing in 1962 was $737,886,400. 

Much is being discussed relative to the Federal 
Tax structure and the possible reduction in the rates 
in 1963 to create a more profitable economic atmos- 
phere. Many words will be spoken and written before 
any conclusion is reached. Any reduction in the 
corporate rate in the neighborhood of the amount 
proposed would have a material effect on the net 
earnings of your Company. 

We appreciate the confidence of our Stockholders, 
the guidance of our Directors and the efforts of each 
employe which, collectively, have made 1962, our 
50th year, a most successful one. 


Respectfully, 


Vee 


Chairman 


February 26, 1963 


The Year in Review 


The consolidated net income of the Company for 
the year amounted to $33,220,789, and after pro- 
viding for dividends on the preferred stock, the earn- 
ings per share on the common stock outstanding 
amounted to $2.96. This compares with $2.86 
reported for the previous year or $2.87 on a com- 
parable basis of shares outstanding. __ 

At December 31, 1962 the Company had out- 
standing 371,244 shares of 444% cumulative con- 
vertible preferred stock held by 3,961 stockholders 
and 10,632,987 shares of common stock held by 
34,766 stockholders. The preferred stock has been 
listed for trading on The New York Stock Exchange. 
More detailed historical data relating to the Com- 
pany’s operations during the last ten years may be 
found on pages 14 and 15. 

The acquisition of The Farmers & Bankers Life 
Insurance Company, consummated during the year, 
has been accounted for as a “pooling of interests” 


CONSOLIDATED OPERATIONS 


COMPARATIVE STATEMENT OF FINANCIAL CONDITION 


as of December 31, 


1962 1961 CHANGE 
Assets: 

Cashivan eayaoae caereveraiee $ 60712636 $ 76169281 — $ 15 456 645 
Securities arate 129 991 670 114524972 + 15 466 698 
Receivables 7-66 nsec 2 134 381 220 =1 941 746373 + 192 634 847 

IRESCIVESs cteiecnsiwexacencyens 169 811 687 151 447 811 + 18 363 876 
OthermassetSan-. sen sere 69 811 881 54418 621 + 15 393 260 
Fixed assetSanaese- cise 43 422 817 36 597 251 + 6 825 566 
Deferred charges........ 14 793 659 13 392 613 + 1 401 046 

$2 283 302 196 $2 085 401 300 -+ $197 900 896 
Liabilities: 

De€pOSitS2,.c.0teee rome $ 112467091 $ 113 784667 —$ 1 317576 
Short-term notes........ 932 806 500 699 915 500 + 232 891 000 
Other short-term 

labilittess awn se ees 108 767 836 102 234984 + 6 532 852 
INESCEVES hee wise cietele aeererne 118 382 463 114158176 + 4 224 287 
Long-term notes........ 508 500 000 562 500 000 — 54000 000 
Subordinated long-term 

MOLES Ter Nerere Ne epee 200 000 000 200 000 000 
Stockholders’ equity..... 302 378 306 292 807 973 + 9 570 333 


$2 283 302 196 $2 085 401 300 


$197 900 896 


COMMERCIAL CREDIT COMPANY 


and accordingly, consolidated net income includes 
the Company’s share of its earnings for the entire 
year. This treatment accounts for increased earnings 
of $763,282, or to the extent of $.07 per share and 
also had the effect of reducing the book value of the 
common stock to the extent of $.45 per share under 
what it would have been if not so treated. Including 
the earnings of The Farmers & Bankers Life Insur- 
ance Company in the Company’s 1961 income, for 
comparative purposes, increases 1961 earnings from 
$2.86 per share, as previously reported, to $2.91 per 
share. The 231,737 shares of common stock of the 
Company required to effect this acquisition were 
purchased by the Company in the open market dur- 
ing the years 1961 and 1962, principally in 1962. 
No new shares of common stock were issued. 

The earnings of the finance subsidiaries increased 
$959,095 over 1961. Those of the insurance com- 
panies (exclusive of The Farmers & Bankers Life 
Insurance Company) decreased $975,869 and the 
earnings of the manufacturing group increased 
SSIMS52: 

Total indebtedness at December 31, 1962 was 
$1,641,306,500, an increase of $178,891,000 for the 
year. At the end of the year, short-term indebtedness 
amounted to $932,806,500. In December, 1962 the 
Company paid a funded loan that was due January 
1, 1963 in the principal amount of $50,000,000. The 
per annum cost of money borrowed during the year 
was less than 1/10 of 1% higher than in 1961. 


Million $ Total Net 
Operating 
Income 
for 1962 


Finance 


Insurance 


98 59 ’60 6l 62 


During the year the Company re-examined many 
of its credit lines with banking institutions and where 
deemed advisable, some of them were reduced or 
dropped entirely, thus saving the expense of main- 
taining compensating balances. The credit lines 
aggregated $680,607,000 at December 31, 1962, of 
which $323,867,000 was in use and the balance of 
$356,740,000 was available. On the same date the 
Company had borrowed $604,939,500 in the com- 
mercial paper market on a short-term basis. The 
City Loan and Savings Company had deposits of 
$112,467,091 at the year end. 

The reserve for unearned income totalled 
$176,900,788 at December 31, 1962, of which 
$144,362,034 was applicable to the finance operations 
and $32,538,754 to the insurance operations, other 
than life insurance. This represents a 10.6% increase 
over the previous year. The reserve for possible 
losses, set up out of the operating income of the 
finance and insurance subsidiaries (other than life 
insurance subsidiaries) aggregated $34,241,464, made 
up as follows: $13,955,747 for possible losses on 


SIGNIFICANT 
E1962 
Salaries, commissions and factory wages....... $78 680 249 — 
Anterest Paid race aht.an seis ssc ciao mne eeteeaete 66 582 405 
sbaxes—federal. States cmieaale seis atereaveleleiare¥orcle we (34 548 019 ee 
Cash dividends paid...........000eeee0eeee 18 493 649* 
Retained in the business........6 025+. sie 0 0 (14 654.722 — 
Number of employes: Ripe a © ‘ 
Finance CompaticSaasn a: saricstneeer ceo SP ARRIG Fics 
NASUrAnCe! GOMPAanieSaate arama ye tesrs ices arcade j 1 244 a 
Manufacturing Companies..............++- 5205 
fo ANE Sy OR eee ee 14 345 


* Excluding cash dividends of $2 228 520 in 1961 and $72 418 in 


os “CONSOLIDATED NET INCOME Le 


Manufacturing 


COMPOSITION OF TOTAL EARNINGS 
Million $ 


98 159 60 ‘61 62 


motor, farm equipment and other retail; $1,240,429 
on motor, farm equipment and other wholesale; 
$5,915,453 for loan receivables; $4,338,024 for 
factoring, open accounts, leases, notes and mort- 
gages, and $8,791,811 for losses applicable to the 
insurance operations. The life insurance subsidiaries 
had life reserves of $54,876,569. The above loss 
reserves do not include reserves withheld at the time 
of the purchase of receivables pending liquidation 
thereof, which amounted to $35,180,918 at December 
31, 1962. On this same date, another reserve of 
$34,289,949 was held as customers’ (principally 
dealers’) loss reserves, which are available for 
application to specific transactions. The manu- 
facturing subsidiaries held reserves of $239,404, 
available for bad debts. 

All losses incurred in the Billie Sol Estes fraud 
have been written off, and there will be no further 
charge to income. 

We increased contingency reserves during the 
year, the largest item being the sum of $2,140,996 
added to the reserve for security fluctuations of 


FIGURES 


1961 1960 1959 1958 
$77 910 517 $72 273 600 $66 386 199 $62 620 127 
63 407 135 71 868 626 56 017 125 42 732 824 
35 189 789 32 846 308 29 215 721 26 417 541 


165329'553% 14 232 782 14 211 051 14 157 085 
13 604 657 14 638 563 13 649 816 12 645 306 


7 987 7 181 7 078 6 286 
1 198 1 106 1 085 1 193 
5 076 5 335 5 387 5174 
14 261 13 622 13 550 12 653 


1962 paid to stockholders of ‘‘pooled’”’ companies. 


ANNUAL REPORT 1962 


Dividends 


Retained Earnings 


cc 


Million $ 
240 


200 


160 


Million $ 


240 
<-Taxes on Income 

200 
, Interest and 
+ Discount 160 


120 


80 


40 


ee Management and 
a e : <q Other Expenses 40 
Sivowiecing | fal al Gt Ge | 
.@— Manufacturing 


120 
KG Salaries and 


Commissions 
80 


“kK Cash Dividends 


Retained Earnings q 


insurance subsidiaries, other than life insurance. This 
is the net amount after capital gains tax realized by 
our insurance subsidiaries on the sale of securities 
during 1962. 

The acquisition of The Farmers & Bankers Life 
Insurance Company was consummated during the 
year. The holders of 97.4% of its shares exchanged 
their stock under the plan which provided for them 
to receive 3.2 shares of Commercial Credit Com- 
pany common stock for 1 of their shares. 

The Company, together with a former subsidiary, 
namely Kilgore, Inc. (since liquidated), conveyed by 
gift all of the real property owned in Westerville, 
Ohio, and an adjoining farm, to Otterbein College. 
The operations in Westerville had been terminated 
and the college not only was in need of property 
but was prepared to develop the vacant property 
involved. In this way we helped the College meet 
some of its needs and at the same time, made a 


contribution towards the furtherance of education 
in the community. 

With respect to the “‘investment incentive tax 
credit” provision included in the Revenue Act of 
1962, it is in order to state that the Company and its 
subsidiaries have followed the accounting practice 
of applying the credit as a reduction in the asset value 
of the qualified property, rather than including the 
sum as income in the year 1962. 

Several changes were made in our official family 
during the year. Mr. G. J. Popma, President of 
Textile Banking Company, Inc., and Mr. A. N. 
Willis, then President of Commercial Credit Equip- 
ment Corp., were elected Directors at the stock- 
holders meeting in March. Since then, Mr. Willis, 
Mr. J. W. Newman and Mr. Michael Sheehan have 
been elected and are now, Vice Presidents of the 
Company. Mr. Richard Null has been elected to 
the new office of General Auditor. 


Loss Reserves 200 
160 
120 

Unearned 

Income 80 
40 

Unearned 

Premiums 0 


COMMERCIAL CREDIT COMPANY 


Auditors’ Certificate 


F. W. LAFRENTZ & Co. 
CERTIFIED PUBLIC ACCOUNTANTS 


BALTIMORE, MARYLAND 


To the Board of Directors and Stockholders of 
Commercial Credit Company: 


We have examined the balance sheet of Commercial Credit Company consolidated with its 
Subsidiary Companies as of December 31, 1962, and the related statements of operations and 
surplus for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


The accompanying financial statements include the investment in and the surplus of The 
Farmers & Bankers Life Insurance Company, combined as of December 31, 1962, in accordance 
with the ‘“‘pooling of interests’’ accounting principles discussed on page 6 hereof, which statements 
together with those of the Company’s other non-consolidated Life Insurance Subsidiary and its 
Canadian Subsidiaries, have been examined by other Independent Public Accountants whose 
reports thereon have been accepted by us. 


In our opinion, the accompanying consolidated balance sheet and the related statements 
of operations and surplus present fairly the consolidated financial position of Commercial Credit 
Company and its Subsidiary Companies as of December 31, 1962, and the results of their con- 
solidated operations for the year then ended, in conformity with generally accepted accounting 
principles, or as otherwise prescribed for insurance companies by state regulatory authorities, 
applied on a basis consistent with that of the preceding year. 


The accompanying balance sheets of “Commercial Credit Company consolidated with those 
of its Finance Subsidiary Companies Only,” of ‘“‘Insurance Companies’ and of “‘Manufacturing 
Companies,” in our opinion, present fairly the financial position of those companies as of 
December 31, 1962. 


F. W. LAFRENTZ & CO. 


February 25, 1963. 


ANNUAL REPORT 1962 


COMMERCIAL CREDIT COMPANY 
and Subsidiary Companies 


CONSOLIDATED BALANCI 


ASSETS 


CURRENT ASSETS: 


Cash in banks and on hand..........>..... La jane, Sesiesefeys. aod ave See eEC Vise 
Marketable securities: 
USSAGovetnmentobligationSamannaeer reece eon ten ieiee eee ae $ 45 142 687 
Canadian, Government Obliganons ai.swsmicrs: se ce nsice eee ee ce ee aees 1 882 298 
Other bondssanidnotessasceee tases cee ie on ee en to ae eee 67 671 330 
StOCKSty. ce ahscus eer Tiere i Whe Wfaltry a beatae te, tap ave ate elelete este arene eo soot 5 —2958355) 
Total—cost or amortized value (market $136 575 555)........... 


Accounts and notes receivable: ae 
Motor retail ot Acc.acasys cyices eras Ran no ee Reiter es aoe aE CaO 678 306095 
Farm equipment, mobile homes and othermetaile...... 2 seen een: 385 394 805 Bae 
Loan teceivablese. Wea se ee Oe Oe ee oe 297 480 363 — 
Motor wholesale site Scot sc ete eres Cee eee ene Tern nea 191 233 610 
Factoring, open accounts, leases, other wholesale notes and mortgages. . 572 965 605 Fae 
Sundry accounts and notes receivables-......000..ss0e sete 9 000 742 He 


4 01 tc] ee Raymer ee et Toes cols nd noo be Soe aR ote Fane 2 134 381 220 © 
Less reserves for: ee 
Unearned: incoinne 2) aieitve, erie tances «laters acetate enero ao Orato ae a 144 362 034‘ 
Losses on accounts and notes receivable.............0cccceeeeceees 25 449 653 ee 
Total:sréservesee nice Bets oe eee els oe eo eee Cee 169 811 687 
Total accounts and notes receivable less reserves...............- 


Other current assets: 
Trade accounts and notes receivable (less reserve for bad Ese 
“Manufacturing: Companies ¢ sa. oes eee eee atten 12 528 785 
Premiums receivable—Insurance @ompanies: sees -2 eerie a eres 1 294 405 
Inventories—““Manufacturing Companies”. .......2..-.+..0e+s sees 21 745 945 


Total:other-currentsassetswe wee ee eee 


FIXED AND OTHER ASSETS: 
Land, buildings and equipment—less accumulated depreciation, including 


net equity in building subject to lien of $3 105 019.................... 43 422 817 
REPOSSESSIONS Ar tereua sas ete ete acc re ery ie tera he aia eae eee eee aeraers 1 629 728 
Motalifixediandsothenassets; <email tan: ener rrr eae 
DEFERRED CHARGES: 
Prepaidsinterestdiscountandidebivexpense mae ert erent ier ieee tere 10 503 166 
Prepaiduinsurancerandiexpensesa-er ecieeieie terete serene ret ners 4 290 493 
Total:deferred changes aer, crorterweetonterstevssn te ttatercaeteien aetna 


Bonds carried at $3 760 676 were on deposit as required by law. 
The terms of certain of the Company’s long-term indebtedness provide that the Company will not permit net w 
certain percentages of subordinated debt outstanding. Of the surplus at December 31, 1962, $127 378 306 is free c 


10 & COMMERCIAL CREDIT COMPANY 


d COMMERCIAL CREDIT COMPANY 
and Subsidiary Companies 


SHEET as of December 31, 1962 


P LIABILITIES, CAPITAL AND SURPLUS 


CURRENT LIABILITIES: 


Mepositycentinicates andesaVvings/ACCOUMLES aaaries sels Sins So ciele Seis are eiceers ae _ $§ 112 467 091 
IN Otesspavable—_-unsecuTed Short tei: as-is sow e cia ein ee feiecioele cease so 932 806 500 
Credit balances of manufacturing and selling agents...................-. 34 078 572 
Meteo aAcenled OnunGeOtedhesSa.tansni deka sieaiseis sehen eo eves ore oie aieersreisle = 8 417 363 
Duercustomers only, whenireceivables)are collected: 5522. 4...020+.+..0 35 180 918 
Wintedsstates. and (Canadian income: taxes. cs. sesc weiss cioe ccieys oo sarees» 22 210 815 
Other taxes and accounts payable.............. aa fon vata nora cen ea 43 937 106 
ROM OMe LsMmlOSSHTeSehy CS tease a ated hate cients ae etm iawi ee s aces 34 289 949 
Reserve for losses and loss expense—“Insurance Companies”............ 8 791 811 
INaad X CARA J COAT a 5 Ge aE A eI Oe IO OI Oe 
UNEARNED PREMIUMS—“‘INSURANCE COMPANIES”............-- 
RESERVES FOR: 
IGRI TLONSHIMGSECUILICY: VALUES acces je ece arses sel aietetini ts sin s.ciev vc ee etuems 5 095 004 — 
Sanadiamexchange fluctuations s.accado- esac eecie recess eselsesicm ee > 2 486 027 
ViniVOMOyelntereStS: Ii SUDSIGLATICS:. «clasts els: cieis is) s-e'eis. «cise oreo sealers wie Sie 123 980 § 
BIO CAISTESELV CSersmie ican osveescuSetes aleisu ss OceRersre on aete Seem erates ai lets aceke vs : 
INSE@URIED BN OTES ZAND WE OANS ii oscons acer gh sos cislcinr ee ienaraletera cies claim suey 


SUBORMDUN ATE DE INDEBTEDNESS 5 icicreiciei ol leciatepaiteiie a eueteiere silvers ae, 


CAPITAL STOCK AND SURPLUS: 

Preferred Stock—414% Cumulative Convertible $100 par value: 
Authorized—S00,000 shares ere. 
Issued and outstanding —371,244 SHALES a ect reco tetera Mereaereette carters 37 124400 : 

Common Stock—$5 par value: . 
Authorized—1 5,000,000 shares 


Issued and outstanding—10,691,113 shares.................sesseeees 53 455 565 
Seria, <n ci ee Sec SP 6708 465 
eC EATEN Ses «sree avsisssh aa 'ois in wiisiaie aiais ene < Zid nia elaniols islam cheielaweeiel wae aie S 207 092 817 & 

t 304 381 247 © 

Less cost of 58,126 shares of common stock held in treasury........... 2002 941 


Mota capitalastocksancdSUmOLUS secjcigecker tortor devel t st joist ehearieh tecctens 


During the year, 52,510 shares of treasury stock were allocated to Stock Option Plan #2 and options for 49,680 shares gran 
Stock Option Plan #1 has terminated with options unexercised for 102,485 shares still issuable from authorized b 
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COMMERCIAL CREDIT COMPANY ' 


and Subsidiary Companies 


‘ 
; . 
Summary of Consolidated Operations 
for the Year Ended December 31, 1962 
i 
Grossi receivables acquired ’scanjentre cvs seiseciceht loka eiskeriettens mie ee depermetree 
Written insurance premiums, prior to reinsurance............25.-2+esceeeees : 
Net/sales— Manufacturing Companicsig.iscceismcire ins er eeceeerererane ¢ c 
Discounts, commissions and service charges—less provision for losses......... $167 687 604 | 
Farmedtinsurance premiums feess €tCansei rar ies ieee rit eterna 38 835 835 
Gross pront om manufacturing Sales. seri. ce. eae reer pee 11 246 639 ' 
Net income of non-consolidated life insurance subsidiaries................... 6 446 958 i 
Income oninvesimentsiand: other iACOme coor nial i eesti vere atte oe 6 530 446 : 
Gross INCOME ic. sins. eNews ils Sioes iolein wrnlorsenvedel eaecers sien oteneie re orone ates | | 
Salaries ‘and. cOmiMISSIONSs;.:4cie wero cieceys ace piseetekae oe eee er ke ieee Let 49 224 459 j | 
Other mhanagenient expenses..ad ees Sa besge tee pene eee 28 866 223 ; 
Reserve for losses in excess of net losses of ‘Finance Companies”—Credit..... & 073 180 L 
Insurance losses paid and loss adjustment expenses. .............0.cess000; 27 994 504 
Taxes (except those in cost of:salesior set: forth below)» aasnimeeriate ice iee TAME ATL 


Total expenses, reserves, etc 


60} a8) ele) '0\ 0) 8 ee \ele!.0 6 SL 0 ates @ 68 6 60.0 0 006 © 01a C0) 8) 6 16.0 


Net Income before Interest 


00) fe) @1.8\e 16) 4/10) #0 (oe 16 e614 86) 16 (ee: 6) 6 41 'e 4: 6. 10 6) 61-6) '.0) 101.0) 6, 


Interest and discount 


©/e)0) 06:0 @ elle 4 @, | «| '6\'s\ 5) ele (6/4) 0) \e@ 6 6) 0 sisi é ele! e 6 6) @ ¢ 6 0s a 4's 0) 1 @ # w/e) 0) ve 


Balance 


a(6) (9) 's\ ee, a «les (e.'s) eltalts © 10.18) \e)o\/e) o16)(e1 0] Bhs) ale) mi (616 6 eile\\s)'S [a \ei[ei 90) © 1e/@) [06 66 elle @ieus tial 


U.S. and Canadian taxes on income 


wee em ee wee meee eee rere eee r erasers eeeens 


Net Income from Operations 


a, (eee) 0/ 0) « 8) v.06 ein, e..0/) © 6lle (6. 0.0) e) Xe sie elm 6 ©) elas, 


Income for minority interests 


CC 


Net Income Credited to Earned Surplus 


CD 
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COMMERCIAL CREDIT COMPANY 


and Subsidiary Companies 


Analyses of Consolidated Earned and Capital Surplus 
for the Year Ended December 31, 1962 


EARNED SURPLUS 


ADDITIONS: 
iINetumcome, credited torearnedisurplus. ..).0% 50005 wns csiec vee cecees sce. 
Cost of furniture, fixtures and leasehold improvements previously charged 
to earned surplus, recovered through depreciation charged to operations. 


Mhotalead Gitionsnaremer torrets fos sce Oop otcche rn amucee Sct fan 


DEDUCTIONS: 

[ ivicends paid in’cash on prefetted Stock... ... 5. ..2e see. sc ene cessecees $ 1 670 743 
Dividends paid in cash on common stock............0.e00ec000 bees tev 16 822 906 
Furniture, fixtures and leasehold improvements written off............... 639 230 
Provision for Canadian exchange fluctuations................00eeeeeeee 693 028 
Excess of cost over par value of common stock reacquired..... $9 963 333 
_ Less opening balance of “‘pooled”’ company, after deducting 

dividends paid of $72 418 and pooling costs of $359 121.. 5057 355 4 905 978 
PO talk de Cuicti Ons ereperey rare eesiece ce, aoe enn ts cotekc so ss oxaysis elles ys: Scape ays tans 
INioy suakathakorayito) di else ters eee oid aes. Amerco aot Oieocsc.ct. coke RRO as Saad 
IBATMEGESUCO IMIS  VATIUAT yak wsetavers sie ora ceetaten sess 151% 014, ote sre o al syie)-a, obese o'er Skcieails)oi'aus, ts 
aimecisurplus December silncenidatia ciara sia hie wien 6 e's) c/e-aie astous. «a cata «cleus « wlens 


CAPITAL SURPLUS 


ADDITIONS: 


Excess of par value of convertible preferred stock over par value of common 
SEOCKIISSUC Til) CONVERSION erate ams Bacco eteldietelee a, sales oe oe siete aoe 


Premium on common stock issued under Company employes’ stock option 


DEDUCTIONS: 


Excess of par value of common stock issued over par value of capital stock 
of “pooled” company received in exchange therefor................... $ 434 505 


Excess of cost over par value of common stock reacquired............... 356 455 
POCA eGuGhIOMS seer usteptes Sie. sncta. cis ‘stato es arava) stalfel's -oyahe safayofetsy alehen ap SohSEe 
INGO CCUCHONSOn PerlOG Se eemiuteriitia sens lores si.e!e. secre) invarsjevel ave eveinialies oie aurehay sisielelle 
Gapitalisurplus January Ura c cscheysiecj<ieie «sere 's «ih i ivantie sree clelay eis alee 
CapitalesuEplosy December lemercree ict tell hstele\o cle siate) steele) ete oneyever ol aiaersioys iets 
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COMMERCIAL CREDIT COMPANY 


and Subsidiary Companies 


Ten 


Year 


Year Ended December 31, 1961 1960 

RECORD OF OPERATIONS: ia 
Operating Ineoinie. ci 1 ates. 1 eet ee ere $ 229573967 $ 216 549 607 
Operating Expenses: 

Managementiexpensesann erence ioc to irers ioe ences 83 729 915 71 016 172 
Interest and discouttin ae eaeene teen eee 63 407 135 71 868 626 
Reserves ip excess of net losses —C@redifiace eee eee 3 514 460 6 857 055 
Insurance losses paid and loss adjustment expenses............ 26 680 520 26 126 339 
Total sccsecntis denon Oe eae OR EEE 170 303 110 162 154 082 

Net operating incomie’01215,! 4. Meera ane ee 59 270 857 54 395 525 
Federal income taxes...... Ea are" uae Speteee er Rereysye a eiate vane ee mener ee 27 108 127 25 524 179 
Nef TR CONMG 4 555 hier ae aceh vnlenn eye pa A te ea en Te ee $ 32162730 $ 28871 346 
i 

COMMON STOCK (a) 
INumberisharestoutstandingssq- se enerr miei eae ere terete 10 597 923 10 137 858 
Net: mcomie per’share:. jaca dx co ceulon terete esc erotn eae cane eae $ 2 87 $ 284m 
Dividends per shatess:.5.)stcisede ens oe nae oe cee 1 60 1 40 
Bookivalue per shares)...Jo.0 sc ccisens oes coc ee eee ee ete 24 12 25 05 i 

(a) Adjusted for stock distribution of one share for each share held July 1, 1952 J 
and one share for each share held April 5, 1961; years 1961 and 1960 restated 
giving effect to application of treasury shares to number shares outstanding. 

SOURCE OF EMPLOYED ASSETS: } 
Employed assetsau cw tat cece dete ernie earner eeicherie retainer $2 085 401 300 $2 073 785 278 
Provided by: 

Deposit certificates and savings accounts..................... 113 784 667 
Short-term) borrowedicapitalasnceent iene eterna nner 699 915 500 875 583 500 

Long-term borrowed capital 

Se 10 aeOE EE an een ans on aon cpio SiN'b Gm Ob ONORIOe 562 500 000 559 735 000 
Subordinated sccic 1a narra a carecterceece ct sakctare tote ter wea terrae 125 000 000 125 000 000 
Junior: subordinated iy. eeeiaee erences 75 000 000 75 000 000 
Total, Borrowed Capital. 4m) ste ee eae 1576200167 ~=—- 1: 635 318 500 

Preferred stOCkK sia cscs cat lcicts Sie ave terreno trie eric emmeetcrnrs 37 142 000 
Common: Stockiacweacs os ee eRe Eee oe eerie : 53 294 665 51 003 290 
Gapitalésunpluseiys tyes as foals aeket oe ans cee eee eee S 6 860 282 30 581 494 
Barned surplast sek, pod Seale arc oe ee eee 197 743 575 174 435 162 
Totaluinvested'Capitalaa.-asreceee serene Suchet 295 040 522 256 019 946 
Common stock held in treasury................- is ahd korres (2 232 549) (2 113 233 
292 807 973 253 906 713 
Reserves, accrued taxes and other liabilities................... 216 393 160 184 560 065 
| TotakLiabilitiestandiNetsWorth-ce. oer $2 085 401 300 $2 073 785 278 
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‘Financial Summary 


COMMERCIAL CREDIT COMPANY 


and Subsidiary Companies 


L529 1958 WMS ai/ 1956 i955 1954 1955 

$ 182805970 $ 163672045 $ 174725311 $ 161568389 $ 145 235738 $ 135608325 $ 148 679 862 
64 959 221 59 489 858 58 370 052 52 836 481 49 632 790 49 497 961 47 471 379 
56 017 125 42 732 824 47 699 540 37 133 947 24 922 052 20 602 557 25 136 968 
8 971 907 7 852 767 9 032 671 6 911 974 7 716 788 4 962 425 6 885 072 
19 853 016 21 054 851 26 423 947 26 973 832 24 200 444 25 078 511 30 803 013 
131 857 455 115 424.766 123 460 868 110 032 286 91 038 498 90 216 604 96 526 288 
50 948 515 48 247 279 51 264 443 51 536 103 54 197 240 45 391 721 52 153 574 
23 087 649 21 444 888 24 367 474 25 057 432 28 012 310 21 162 948 28 305 583 
$ 27860866 $ 26802391 $ 26896969 $ 26478671 $ 26184930 $ 24228773 $ 23 847991 
10 165 026 10 132 510 10 091 130 10 067 290 10 031 032 OTTO 22 9 154 102 

$ 2 74 $ 2 64 $ 2 66 $ 2 63 $ 261 $ 2 43 $ 2 60 

1 40 1 40 1 40 1 40 132% 1 30 1 20 

PS TI 22 43 21 36 20 14 18 94 17 67 16 17 


) $1 892 037 870 


$1 495 956 498 


$1 619 808 994 


$1 451 768 502 


$1 413 555 330 


$ 955 803 109 


$1 068 696 693 


555 356 000 
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860 956 000 736 261 500 698 810917: 790319000»: 363 162 500-483. 290.000 
452 500000 444.000000 += 394.000000 = 319. 000000 »=—S171 875000 ~—S 184. 737500 => 192 625 000 
100000000 = 100 000000 += 100.000 000 55 000 000 80 000 000 77 500 000 75 000 000 
75 000 000 25 000 000 25 000 000 25 000 000 25 000 000 25 000 000 25 000 000 

1 488 456000 1 124356000 ~=—:1: 255 261 500 ~—«1:097 810917 1067 194000 650400000 = 775 915 000 
50 825 131 50 662 551 50 455 651 50 336 451 50 155 161 49 852 961 45 770 510 
30 084 642 29 683 267 29 170 012 28 898 274 28 515 984 27 910 552 15 591 922 
160 157622 146980590 —s:135.929 587-123 527230 iA 344792 98 484 681 86 735 773 
241067395 227326408 «= 215555250 202 761955 = 190015937 «176 248 194 148. 098 205 
162514475 144274090 148.992.244.151 195630 «156 345393 129 154915 144 683 488 

| $1 892 037 870 . $1 495 956 498 $1 619 808.994 $1 451 768 502 $1 413 555330 $ 955.803 109 $1 068 696 693 


COMMERCIAL CREDIT COMPANY 


and Subsidiary Companies 


Supplemental Balance Sheet Information 
as of December 31, 1962 


DEPOSIT CERTIFICATES AND SAVINGS ACCOUNTS..............5. 
UNSECURED NOTES AND LOANS: 


DUE WITHIN ONE YEAR: 
Open market notes: 


United: Statesiis.c © cise santos tere stpetieucevaatore eo eiseiere ca eaecle cer teeth teens $590 804 500 
Cama da sccecce gasetats ye alse sl orgie oes grees ola ses Buckenate Osler chau rete sare Manet ayer 14 135 000 
Bank loans: 
WnitediStatessn peter eee Ul UV jdens Stemi etahorens be ocoeeene ares oe tate tee aeer eee ne eR 321 317 000 
Can Aa iareie jagei'scaie esporenetaneve al'sity.crehaseiatten sieeaG otal» Okeke ee vereeenstonerane ters er teers 2 550 000 
Term debt: 
AU, 97 Notes due-Febs 1391963) (Canada) setae sree eaetateinre erate 4 000 000 
932 806 500 
*Other notes-and loansis. oss srs nse ieee tare enolere oe ee rr ne oe 34 078 572 
TOTAL DUE WILEINTONERYEARS Re errant 
DUE SUBSEQUENT TO ONE YEAR: 
United States: 
31, °7.Notes due June 965. ences eaten atic ei $ 30 000 000 
335%, Notes due Jan. [55 1968 tients ees cere ermine eee ore 15 000 000 
334, % Notes:due Nov. 1. (969.505. wanes setae ee open eae 30 000 000 
Aly Oe NotesvduesOctiglewl 94 ecreceieiere emir eineck icin aerereiee 75 000 000 
B55 7, Notes dues Reo y lal 97 Grrerye norte nicrernettinerer ter es cane 75 000 000 
5 “% Notes: due June i977 iae weer iter tetera terete 75 000 000 
4°97, Notes due Jans 1al9 [Sinan creer tartrate reer eae 50 000 000 
43, 9, Notes due JulynlO7Or een tern een aeeeiciere 50 000 000 
51, O Notes: due: Jans ts) O80 serrate ere ereeiereinee tic erich eee tee 50 000 000 
A434, Notes dire Noy. 1p 1980 eae. cer Cae ee etree eke ete 50 000 000 
Canada: 
6. “OG Notesidue July OV Oy each etereeicte cra cei ter terete 8 500 000 
TOTAL DUE SUBSEQUENT TO ONE YBEAR.............. 
SUBORDINATED INDEBTEDNESS (United States): 
Subordinated Long-Term Notes: 
3195%, sNotes duc June 1964. retention net © Ontaterer erie $ 25 000 000 
34 7, Notes dues NOVa nel 96Gnanreroeencia teeter mine ceric entrees 20 000 000 
516,27, INOtessdue: Sept. i 197 Dire enecay yee cre teenie ernest ici 30 000 000 
494-9, Notes due Marche 15019 77 cect reciacrst eta stetmuerseunertie eee 25 000 000 
Sg TE NOES Auer) Animes 985 eerste tracer set ara cache ti crete enero ereereeiereetenere 25 000 000 
Junior Subordinated Long-Term Notes: 
35%, VodNotesdue: Septnlo 1969 a oaaaecadec teins ry ICMR Es ch 25 000 000 
S319) Notesndtie: May ali 984 sername rye certeea sae Leta RUCRIC CO CAC 50 000 000 
TOTAL SUBORDINATED INDEBTEDNESS............... 


* Credit balances of manufacturing and selling agents, a liability of a wholly owned subsidiary, Textile Banking Compan 
worth of which, plus $20 000 000 subordinated note at December 31, 1962, was $40 492 097, all owned by Commercial C 
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Consolidated net income of the finance sub- 
sidiaries, after all charges and provisions for taxes, 
increased to $21,740,130 for the year 1962 from 
$20,781,035 for 1961. It is of interest to note that 
the amounts set aside for future expenses and earn- 
ings increased from $127,392,284 at December 31, 
1961 to $144,362,034 at December 31, 1962. This is 
the highest in the history of the company. 

Total receivables of all types outstanding at 
December 31, 1962 amounted to $2,133,008,821, an 
increase of 9.9% over the amount outstanding at the 


The Year in Review 


4 
IN UFACTURY 


FINANCE COMPANIES 


end of 1961. Total receivables acquired during 1962 
amounted to  $4,479,791,586, compared with 
$3,965,331,917 for 1961, an increase of 13%. 

New car retail sales in the automotive industry 
showed a marked increase during 1962, rising 18% 
from 1961. The number of new cars financed by our 
subsidiaries also showed an increase for 1962 of 27%. 
This reflects an improved ratio of new car retail 
volume in relation to the total business available, 
even though competition continues exceptionally 
keen. 

Motor wholesale outstandings at year end were up 
$31,652,804, or 19.8% over December 31, 1961. 
This increase, considering the improved retail sales 
as compared with a year ago, would indicate a 
healthy situation with respect to inventories in the 
possession of dealers. It is estimated that cars on 
hand in dealer inventory at December 31, 1962 
would have accommodated retail sales for the 
following forty-nine days. 

Public acceptance of the 1963 model cars has been 
most favorable. The automotive industry predicts 
volume of retail sales will be comparable to 1962. 
At present our motor retail volume continues to 
run ahead of a year ago in a somewhat better ratio 
than the increase in retail sales. We are hopeful that 
this trend continues. 

An important part of our continuing program of 
diversification is in direct, personal loans to the 
consumer. Such loans outstanding at year end 
showed an increase of 24.7% over December 31, 
1961. A small part of this increase resulted from our 
acquisition of four loan companies operating in 
limited local areas. During the year the Company 
acquired North Central Finance Corporation, 


SUMMARY OF OPERATIONS 


Commercial Credit Company and Finance Sul 


1961 

Gross income after loss reserves.......... : $ 169 337 407 
Salaries, commissions—compensation..... 38 950 337 
All other operating expenses.............. : 26 996 722 
Reserves in excess of net losses—Credit... . a 3 514 460 
Net income before interest and discount... 106 904 808 
Unterestaana i GisCOum bie del-yetse era iris) telch- «aes 62 978 068 
Net income before U.S. and Canadian taxes 

ODM COME a ieietreiatalera toe ote. iieisie 43 926 740 
U.S. and Canadian taxes on income...... 23 145 705 

Net income from current operations.... $ 20781 035 


$3 965 331 917 
1 940 415 097 


Accounts and notes receivable acquired... 


Accounts and notes receivable outstanding. 


Reserves for unearned income—applicable 


to instalment receivables............... $ 127 392 284 


Reserves for losses on accounts and notes 


receivable outstanding. 3.0.0.2: 02. c0.0s. 24 055 527 
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MATURITY OF RECEIVABLES 


_ Receivables 
tstanding 
31, 1962 
Motor retaills..o cancer stertenet steven eres $ 678 306 095 
Farm equipment, mobile homes and 
other retaili,.cancenie sae neers 385 394 805 
Boansreceivablesins erm -sirstresioersnerer 297 480 363 


Miotoriwholesalegacademec cenit 191 233 610 


Factoring, open accounts, leases, other 
wholesale notes and mortgages....... 572 965 605 


$ 230416 269 $169 532 755 $123 300 800 $155 056 271 


80 852 545 115 609 524 49 232 867 139 699 869 
125 725 996 87 923 341 52 544 669 31 286 357 
191 233 610 


420 566 520 38 330 468 29 466 523 84 602 094 


2 125 380 478 


Sundry accounts and notes receivable... 7 628 343 


1 048 794940 = 411 396 088 254 544 859 410 644 591* 


7 628 343 


UGA eo Achene eb ano go od $2 133 008 821 


$1 056 423 283 $411 396 088 $254 544 859 $410 644 591 


Citizens Loan Corporation, Merchants Discount 
Company and The Master Securities Company, 
further increasing our penetration into the small 
loan field. These acquisitions added 45 new small 
loan offices in Illinois, Indiana, Maryland, Virginia, 
and Georgia, and added over $16,000,000 in small 
loan outstandings. All of these companies were 
acquired for cash. 

The primary purpose of such acquisitions was to 
secure loan licenses in desirable areas. We further 
benefited in acquiring an increased staff of exper- 
ienced loan personnel. Since loan licenses in many 
states are difficult, if not impossible, to secure, 
additional acquisitions of existing loan companies 
may be considered in order to secure licenses in 
strategically desirable locations. It will be our 
purpose in 1963 to continue the expansion of our 
activities in this field of financing. 

During 1962 certain changes in operational 
procedures and organization were put into effect in 
the instalment and loan offices of Commercial Credit 
Corporation. These changes resulted in a consider- 
able savings in operating expenses during the year. 
Further improvement can be anticipated as the 
offices become more adjusted to the’ new program. 


COMMERCIAL CREDIT COMPANY 


Q 100% : 2 = 


* $160 128 443 due 1965—$57 964 605 due 1966 and after. 


Loss experience on the receivables of the finance 
companies improved materially in 1962 over 1961. 

Of the total instalment accounts and notes 
receivable at December 31, 1962, aggregating 
$1,361,181,263, the sum of $1,870,165 had been 
carried longer than 90 days beyond maturity. Of 
the total motor and other wholesale receivables 
aggregating $224,624,328, the sum of $6,228,811 had 
been carried longer than 90 days beyond maturity. 
The maximum maturity of motor wholesale is six 
months from date of financing. The maturity of 
other wholesale varies and in the case of farm equip- 
ment may be one year. With respect to factoring 
receivables, leases, notes and business loans re- 
ceivables aggregating $539,574,887, the sum of 
$6,052,262 was more than 90 days past due, without 
applying reserves available to some of them. 

The retail farm equipment outstandings, including 
leases, at December 31, 1962 again showed an in- 
crease over the previous year. We look forward to 
a continued expansion in this business. 

The outstandings in fleet leasing at December 31, 
1962 showed an increase over the previous year end. 
Of the fleet leasing outstandings, involving more 
than twenty-six thousand units, more than 95% are 


ee ee: 


MATURITY of RECEIVABLES versus SHORT TERM NOTES, as of December 31st 


800 1000 


Short Term Notes 


ike ee 


“‘finance leases’? under which our subsidiaries, the 
lessors, are not responsible for the condition of the 
car or truck on its resale. This compares with 91% 
a year ago. 

The business loans divisions of our finance sub- 
sidiaries experienced another record year with a 
volume of $948,576,825, compared to $887,540,849 
in 1961. 

Textile Banking Company, Inc., our factoring 
subsidiary, set another new record with a volume of 


Receivables Due Within One Year 


1200 1400 1600 1800 2000 


Receivables Due After One Year 


$887,508,057 in 1962, compared to $758,428,504 
for the previous year. 

In total, 1962 was a good year for the finance 
subsidiaries of Commercial Credit Company. The 
increase in retail receivables acquired and the 
improvement in net income is encouraging. With 
our new organizational structure and the further 
refinements in operational procedures contemplated, 
we enter 1963 with considerable optimism. 


RECEIVABLES ACQUIRED : 
1962 


RRERCO GER CLALL Metre horet tric lo ceorege'eie eroaonc toes 


Farm equipment, mobile homes and other 


ee 247 234 532 


MEOUMETECELVADICS 5c cis spn ainninie © lee sedis ak — 417 692 883 
DUSLOTEWHOLCSAlC = cemtclge siberes oe < cece siecé.s 


Factoring, open accounts, leases, other 


wholesale notes and mortgages......... 2 058 040 462 


$ 686 914 018 


1 069 909 691 © 


1961 
$ 519 631 506 


291 801 227 
339 505 365 
908 587 671 


1 905 806 148 


$4 479 791 586 


$3 965 331 917 


RECEIVABLES OUTSTANDING (Dec. 31) 


Motortretail enc. steve sie eicrtoe oie toistevore tunis 


Farm equipment, mobile homes and other 
MOCAL  vereraFoneuci's 00 aya, s1/atayehale(oveyel teenie ele ove 


Factoring, open accounts, leases, other 
wholesale notes and mortgages......... 
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$ 678 306 095 


385 394 805 
297 480 363 
191 233 610 


572 965 605 


2 125 380 478 


7 628 343 


2200 2400 


Total Receivables 


1961 
$ 603 299 091 


421 601 059 
238 475 075 
159 580 806 


512 191 215 


1 935 147 246 
5 267 851 


$2 133 008 821 
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$1 940 415 097 
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CONSOLIDATED BALANCE 


ASSETS 


CURRENT ASSETS: 

Cashin banks and onvhandteceraeen eres Loe RO ee a5 

Marketable securities: 
U.S. Government ODHgAtOns i veniam cherrs recone nena ests aranseetse ee atetey $ 
Other bonds: and Notese cir... =the cos peeleyeciders erate aversion eer iegos 

Total—at cost or amortized value (market $20 449 660)......... 

Accounts and notes receivable: 
Motor; retail \.e oe kata oe nar slate oleae eraioee ec teechae Geert nee 
Farm equipment, mobile homes and other retail...................+.. 
Loan teceivablest assis: wese is ceseeectereee ie ote eatin cr See eee eee eee 
Motor. wholesale sci ccqie saat ce atin eke cine ae earn eareee 
Factoring, open accounts, leases, other wholesale notes and mortgages. . 


Sundrysaccounts andnotes receivVable-e eee meeeeieinieeerieie ene ore 


Total reserves a. fei ales Sorina e cece eee eT eer ees 
Total accounts and notes receivable less reserves.............+- 


Lotal CurrentcAssetss eee eC ee = 


OTHER ASSETS: 

Investments. in)|Manufactunng subsidiaties mace aloe ieen ert eierirerters 
Investments in Insurancé!subsidiatiesma.aceriieer cere err ier reiterates 
Due from Manufacturing and Insurance subsidiaries...............0000. 
Land and buildings—less accumulated depreciation, including net equity 
inebuilding subjectito lien of SSulOS OOS eee tier ieieterceste steerer: 
REPOSSESSIONS2 icy ye,nciee Mer er ee ci eee eer 
Totalsother assets s<..o tao. eseusts ee rie vias < ce ee Cera later arenes 


DEFERRED CHARGES: 


Prepaid interest, discount and debt expense.y...-...-. e+. e+ + ne eiciiee oc 
Prepaidhinsurancerandiexpensesien aracier icra oes cetacean 
Motalideterredichargesiny acces ee ne ee ieee rhs ettdeee nee 


Bonds carried at $273 700 were on deposit as required by law. 


The terms of certain of the Company’s long-term indebtedness provide that the Company will not permit net wort 
certain percentages of subordinated debt outstanding. Of the surplus at December 31, 1962, $127 378 306 is free of 
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COMMERCIAL CREDIT COMPANY 


13 817 048 


6 478 573 


678 306 095 
385 394 805 
297 480 363 
191 233 610 
572 965 605 

7 628 343 


2 133 008 821 


144 362 034 
25 449 653 


169 811 687 


40 126 622 
98 463 420 


11 526 835 § 


23 846 913 | 
1 629 728 


10 503 166 


3 734 850 


COMMERCIAL CREDIT COMPANY 


and Finance Subsidiary Companies Only 


| SHEET as of December 31, 1962 


LIABILITIES, CAPITAL AND SURPLUS 


CURRENT LIABILITIES: 


Deposit certificates and savings accounts...............++ Pe eign on 2467009 
IN@resspayable——linsecuredishOnt LenmMesmiaciyciamecisiei ae © ssise eieclsseiets 932 806 500 
Credit balances of manufacturing and selling agents...................4- 34 078 572 
POT CRCOMMNS UTATICESSU DSI GIATI CS eetre i a. 'cy ce eiessuoitedehoreial aiavelsisieloie elect o ecchvele 1 655 816 
limekesteaccrucdion indebtednessme:, qaasisies aeltmetints oi oc coat wastes as 8 417 363 
Muervcustomers only when receivables are collected... ........00.+se0000 35 180 918 
WirredeStatesrandy@anadian IncOMetAaKeSw mem). «aia w esie-owme oe susie 6 66 18 531 162 


Oiiermtaxessandsaccounts: Pavablesaaccsiie «ofc cia cieiectete cic oo. St slsie vic eleroeere 35 886 316 
KO MSLOMENS BIOSSENESELY Se eee setter erarnetcrs chee tat eel eete slow srosew as eieheois wee 34 289 949 


RESERVES FOR: 


Ganadianrexchange fucttations:s-earee cee e es os oon crclston oa ae cet 2 426 998 

PRICE AM OLS INISCCULILY AV AlUCS ters srcrerote srnicitieuniieeeiace ae sverctes estas aon cise os 32 945 

IVEIMOLICVAINEKESTSHITISU DSIGIATICS crm clereienc cucieereltiieiess oo crsieielse: «lai, chelate 111 999 
PNROLATEFESEE VES sonar ice tone cre enc tee spe petere eat cre iaiserQieiertcle.austeie cis oe 
WINSECURED NOTES*AND*LOANS (oc. os cic nen ss os cee ciee cisin ieee ae 
SUBORDINATED INDEBTEDNESS es acne. cor areteeteys «i erele)snenSusetelaierencie abe 


CAPITAL STOCK AND SURPLUS: 
Preferred stock—414% cumulative convertible $100 par value: 
Authorized—500,000 shares 
Issuedtand outstandine—3/ le244-shareSaeniec clone © 1s s/s sccsteretestenepenys) ce 37 124 400 
Common stock—$5 par value: 
Authorized—15,000,000 shares 


isstedeangroutstanding—10,69 1, P1Ssharestn. sacle = circles ie vials! 53 455 565 
G@apitalesurpluseee ces te crucieiers ao a acer le eines orars| sf Goeusiejoe maine 6 708 465 
HATA e OESUEE PIU Saray pecs semenetcce atten cs oy sch ots otis: (ox eucs oy Seecies oe vor ore ceca ton ti eebOnersi eh» ole 92 877 867 
Undistributed profits and/or surplus of non-consolidated subsidiaries...... 114 214 950 


304 381 247 
Less cost of 58,126 shares of common stock held in treasury........... ; 2 002 941 
motalicapitalistockvandisurplusaen.t sere wlate «(> «15 clerstette losin eisai 


During the year, 52,510 shares of treasury stock were allocated to Stock Option Plan #2 and options for 49,680 shares gra 
Stock Option Plan #1 has terminated with options unexercised for 102,485 shares still issuable from authorized but unis 
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Services Offered by Subsidiaries 


FINANCE COMPANIES 


AL ESE C ING. AUTO FLEET LEASING, INC. 
COMMERCIAL CREDIT OF MARYLAND, INC. 
C C LEASING CORPORATION 
THE CITY LOAN AND SAVINGS COMPANY 


“Instalment Financing’—This is the purchase 
of retail time sales lien obligations covering the 
sale of automobiles, household appliances, industrial 
equipment, mobile homes, agricultural equipment, 
tractors, boats, marine equipment and other articles 
sold on the instalment plan. The seller receives cash 
for the sale while it allows the buyer to pay for 
his purchase out of income rather than wait till he 
has accumulated enough to pay cash. 


‘Wholesale Financing’’—This ‘is the acquisition 
of wholesale lien notes and acceptances covering, 
in most instances, the sale by manufacturers to 
their distributors and dealers of new merchandise 
that will be carried in stock awaiting resale to 
customers, usually on an instalment plan. It permits 
the dealer to use his own capital for operating 
purposes rather than have it tied up in inventory. 


“Business Loans’—This is the making of loans 
on acceptable current accounts receivable (open 
accounts) of manufacturers, wholesalers, mills and 
converters without giving notice to their customers, 
who are the debtors on the accounts, of the assign- 
ment. It is known as the ‘“‘non-notification plan,” 
and the assignments are made either with the full 
guarantee of the sellers or with limited liability of 
the sellers, for credit losses. The selling concerns 
continue to make collections directly from their 


COMMERCIAL CREDIT CORPORATION AND AFFILIATES 


COMMERCIAL CREDIT EQUIPMENT CORP. 
INTERNATIONAL REDISCOUNT CORP. 
COMMERCIAL CREDIT CORPORATION LIMITED 


customers and.to approve credits. Loans on in- 
ventories, on fixed assets and temporary unsecured 
advances also are made. 


“Lease Financing’—This is the financing of 
mobile handling equipment and of fleets of motor 
vehicles, through the medium of leases, for manu- 
facturers, wholesalers and retailers. It also includes 
the acquisition of leases on machinery and equip- 
ment of various kinds. In some instances, the 
Finance Companies acquire title to the vehicle, 
machinery or equipment and then lease it toa lessee, 
and in others, they acquire the leases from manu- 
facturers, dealers or other third parties. 


“*Rediscounting’’—This is advancing funds against 
loan receivables for consumer finance and loan 
companies. 


“Amstel Club”—This provides American manu- 
facturers of machinery and equipment with sales 
credit facilities in Austria, Holland, West Germany, 
Sweden, Switzerland, France, Belgium, Norway, 
Portugal and the United Kingdom with large 
institutions capable of furnishing the finest finance 
service in their respective countries. European 
manufacturers through liaison with this group have 
in the Finance Companies a ready source of medium 
term credit for their customers in the United States. 


LOAN COMPANIES 


COMMERCIAL CREDIT PLAN, INCORPORATED AND AFFILIATES 
COMMERCIAL CREDIT PLAN INDUSTRIAL BANK 


‘Loans’ —This is the making of loans through 
industrial bank, industrial loan and small loan 
subsidiaries directly to individuals and so-called 


C C PLAN, INC. AND AFFILIATES 
THE CITY LOAN AND SAVINGS COMPANY 


“character” and “co-maker” loans. These loans 
are repayable in instalments and where the 
security is an automobile, it usually is insured. 


FACTORING COMPANIES 


TEXTILE BANKING COMPANY, INC. 


“‘Factoring’—This is the purchase of current 
accounts receivable primarily from manufacturers, 
wholesalers, mills and converters, subject to prior 
investigation and approval by the “factor” of the 
customers’ credit. The “factor” takes the risk of 


COMMERCIAL CREDIT COMPANY 


SOUTHWEST TEXBANC, INC. 


PACIFIC TEXBANC, INC. 


loss and collects directly from the customers, who 
are notified by a legend on the invoices that pay- 
ment should be made to the “‘factor.”” Advances on 
inventories and temporary unsecured advances also 
are made. 


For service office locations see page 29. 


Net income of the insurance subsidiaries for the 
year amounted to $10,569,400, as compared to 
$11,355,189 for 1961. These figures include the 
earnings of The Farmers & Bankers Life Insurance 
Company for the full year 1962 and, for comparative 
purposes, the earnings of our insurance subsidiaries 
for 1961 have been restated to include this company’s 
earnings also for that year. 

The year 1962 marked the entrance of our insur- 
ance subsidiaries into the general agency life insur- 
ance field through The Farmers & Bankers Life 
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INSURANCE COMPANIES 


Insurance Company. This well-established company 
was founded in 1911 and has specialized primarily 
in the writing of ordinary life business in mid-western 
states. Its management and agency force have an 
excellent reputation in the insurance field and it is 
our intention to furnish the capital to permit them 
to achieve the growth potential available in many 
other states as well as in other areas of insurance 
protection. The earnings of this company in 1962 
were considerably greater than they were in 1961. 

During the year we changed the name of Cavalier 
Life Insurance Company, our non-agency life 
insurance company, to The American Health and 
Life Insurance Company. This company assumed 
the business formerly done by American Health 
Insurance Corporation, another of our insurance 
subsidiaries, which was writing credit health and 
accident insurance for our loan subsidiaries and 
also wrote general health and accident insurance 
under an agency set up in several states in the East 
and Southeast. The American Health and Life 
Insurance Company is now qualified to transact 
business in forty-seven states and the District of 
Columbia. The net income of this company decreased 
slightly from what it was in 1961. 

These life insurance companies are, accounting- 
wise, not consolidated with other operations. The 
Farmers & Bankers Life Insurance Company and 
American Health and Life Insurance Company are 
included as an investment on the consolidated 
balance sheet. On the combined balance sheets of 
the insurance companies, which appear on page 25, 
these two companies are shown both separately and 
combined with the other insurance subsidiaries. 


SUMMARY OF OPERATIONS 


Written premiums, prior to reinsurance...... 


Barmedepreniuamsnaencietcsertocisiecroas. ioe sees 
Salaries, commissions—compensation........ 
All other operating expenses................ 


Isossesrandslossrexpensessire es eles nacrateees 


INetirind enw ni time ip LOlite mere rcielenctie ere sche», «crsters 
Net.investment Income. .0...c.2.00 6s 050s ene 


Net income of non-consolidated life insurance 
SUPSEDTATIOS chaos aie eee cher is olsve aieieiore. oynerione 


SURGERY 1OCOMNE store ret Tercte ia che niereseks sooo ee cnet 


Net income before United States income taxes 


United States ancome: taxes.c... jee esecone 
Net income from current operations....... 


Unearned premium reserves—available for 
future operations, expenses and earnings... 


Reserves for losses—available for payment of 
outstanding claims and claims expenses.... 


1962 


1961* 
$41 769 895 $39 098 362 
$38 835.835 $39 944 036 
5799 47 5 833 571 
7 2433 485 2 987 213 
| 27994504 —-26 680 521 
4 442 731 
3 181 774 
6 421 401 
346 
12398662. «= 14. 046 252 
1.829 262 2 691 063 
$11 355 189 
$32 553 677 
9 063 579 


* 1961 restated to include The Farmers and Bankers Life Insurance Company. 
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Calvert Fire Insurance Company and the related 
companies which write physical damage insurance 
principally on automobiles, trucks, mobile homes 
and farm equipment that have been sold on the 
instalment plan, or pledged as collateral for personal 
loans, operated at a smaller net profit than last year. 
Net premiums written increased 13.4% to $29,351,708 
and earned premiums were practically the same at 
$28,206,112. Loss ratios, including adjustment 
expenses, increased considerably, accounting for the 
smaller profit. 


American Credit Indemnity Company continues 
to confine its activities to that of underwriting credit 
risks associated with commercial transactions. 
Premium volume remained high, despite increased 
underwriting selectivity. While the failure rate of 
businesses in both the United States and Canada 
continued at a high level, this company’s net income 
was slightly higher than in 1961. | 


Again in 1962, the portfolios of securities owned 
by the insurance companies increased. Including 
The Farmers & Bankers Life Insurance Company at 
the end of both 1962 and 1961, the combined cost- 
amortized values for marketable securities owned 


were $164,509,993 at December 31, 1962, an increase 
of $16,692,541 during the year. Market prices were 
$172,645,233, or $8,135,240 in excess of cost- 
amortized values. Mortgage investments at December 
31, 1962 were $30,532,694, policy loans were 
$3,787,606 and other investments were $665,204. 
The mortgage investments are largely on properties 
leased to outstanding corporations. The total of 
marketable securities and other investments was 
$199,495,497. 


Total investments were divided as follows: 42% 
in tax exempt bonds; 31% in taxable bonds, a good 
part of which are short term U. S. Government 
obligations; 15% in real estate mortgages, 10% in 
quality common stocks; almost 2% in policy loans 
and less than 4 of 1% in other investments. 


The portfolios produced income of $6,417,432 
after taxes and expenses in 1962, compared with 
$5,931,730 in 1961. Capital gains or losses on sale 
of securities are not reflected in current operations 
and instead are credited to or charged against the 
reserve for fluctuations in security values, which 
reserve at the year end was $5,942,556. 


Services Offered by Subsidiaries 


INSURANCE COMPANIES 


AMERICAN CREDIT INDEMNITY COMPANY OF NEW YORK 


THE AMERICAN HEALTH AND LIFE INSURANCE COMPANY 


CAVALIER INSURANCE CORPORATION 


CALVERT FIRE INSURANCE COMPANY 
EASTERN INSURANCE COMPANY 


THE FARMERS & BANKERS LIFE INSURANCE COMPANY 


“Physical Damage Insurance’”—This is the in- 
suring of automobiles, farm equipment, mobile 
homes and trucks against fire, theft, collision and 
accidental physical damage, principally sold on the 
instalment plan and financed by the Finance Com- 
panies. In addition, similar coverages are written 
for banks, loan companies and other financial 
institutions, and through regular insurance agents. 


“Health Insurance’—This is the writing of 
individual or group health and accident insurance, 
including loss of income, hospitalization and surgical 
benefits, through local insurance agents. In many 
states some of these coverages are made available 
to borrowers who use the services of the Loan 
Companies. 


“Life Insurance”—This is the insuring of lives of 
individuals under the terms of ordinary life, endow- 
ment and term insurance policies as well as group 
life policies. | : 


COMMERCIAL CREDIT COMPANY 


“Commercial Credit Insurance’—This is a 
guarantee to manufacturers, wholesalers and others 
doing business with commercial accounts, that they 
will be reimbursed for abnormal credit losses 
arising from the failure of business debtors to pay. 
Regional service facilities are maintained for 
policyholders. The guarantee is assignable to 
financing companies and banks in support of 
commercial loans. 


“Credit Life Insurance’’—This is the insuring of 
lives of instalment purchasers or borrowers for the 
unpaid indebtedness owing to the Finance or Loan 
Companies. In addition, similar coverages are made 
available to banks, loan companies and other 
financial institutions, and through regular insurance 
agents. Also, reinsurance is assumed on selected 
group risks. 


For service office locations see page 29. 


“INSURANCE COMPANIES” OF 
COMMERCIAL CREDIT COMPANY 


Combined Balance Sheets 


Life Other 
Insurance Insurance 
ASSETS Companies Companies Total 
CASH IN BANKS AND ON HAND................... $ 1 870 523 $ 2982 574 $ 4853 097 
MARKETABLE SECURITIES: 
WeSaGovernment obligations. 26... store niece sue cls 6 a 11 139 142 31 325 639 42 464 781 
Staterand municipal obligations.....0. 02.262 .0600000s0- 2267 TAT 61 101 015 83 772 732 
Canadian Government obligations.................... 434 833 1 785 080 2 219 913 
| BE PODOS ANG NOES. nc scn sco s Get execs ene s oes nas 16 717 348 25 000 16 742 348 
SUGARS 5 6.chcl b Secuencia Citig ROCA SRI ESC OR CIee 4 014 864 15 295 355 19 310 219 
Total—cost or amortized value (market, $172 645 233) 54 977 904 109 532 089 164 509 993 
MORTGAGE LOANS ON REAL ESTATE............. 30 465 952 66 742 30 532 694 
OIBL@ YAR OO AIN Soars. steve sie av dete in wigauele yore aieicies wince e gers, s arene 3 787 606 3 787 606 
| MPBEIERO INVESTMENTS. . 0. ..0¢.ccceccoecceoee couse 665 204 665 204 
PREMIUMS IN COURSE OF COLLECTION, 
: NOT OVER 90 DAYS DUE: 
uetromeacentstana Tem SULETS so acs ce1ciacteicieie sotuerels oo 2 207 761 1 294 405 3 502 166 
bo Ge Troi aiiliated COMPANIES. .6.2 66 ciee sns ose vee eae 1732297 1655 816 3 388 113 
Total premiums not over 90 days due............... 3 940 058 2 950 221 6 890 279 
| SUNDRY RECEIVABLES, INCLUDING 
ACCRUED SINTERES Ty. sircce cecisisve ve os rm et ns tees are 763 323 1268547 #2031870 
| $ 96 470 570 $116 800 173 $213 270 743 
LIABILITIES, CAPITAL AND SURPLUS 
ACCOUNTS PAYABLE: 
Bere vena vavlcsta 6348 ok dia da ake Meee e+ 604 837 $ 872858  $ 1477695 
Me StALeS INCOM LAKES), 2 ie v.alei wien anata chorere ine Bleimrels 1 283 610 1978 886 = 3 262 496 
Oe Tat aes west otters fice e crsvavoirs eee Didease eegacete ainnee ele 444 609 1 030 647 1 475 256 
NGVANCe PLemiUinis: PaldsCtCreere velemie ties eters ester ne 34 133 11 242 45 375 
Motaleaccounts payableceua- esc <tie « ste cls esetornie laters 2 367 189 3 893 633 6 260 822 
POBIGVHOBDERS CEUNDSscnccoccemicrces coe actrees 1 015 903 S 1 015 903 
WINBARINEDEPREMITUIMS . ac.5 .<.0aesee es «cis «+ tices ss 2 012 091 32 538 754 34 550 845 
PPT ERO S EG RCVIESS clerets scerstae eet einhines syatexe he etelisteseuersteter Maree: se 54 876 569 54 876 569 
RESERVES FOR: eS 
NESSES ATLGMLOSS/ CXPCHSC se tae eter shoei so eee creel 3 115 830 8 791 811 11 907 641 | 
Piuctiarions i SeCUIHY VALUES. fo 26% Fi dy Oe ee o's 880 497 5 062 059 5 942 556 
@anadian’ exchange fluctuations... 7...2- dsc... .s06n- 58 727 58 727 
BRO LaIBTCSELVES Sat c rmua ore oie sce ac. aisio © ae sncne le edoir ee epoe 3 996 327 13 912 597 17908 924 
CAPITAL STOCK AND SURPLUS: ue a" 
MPA ELOC I one ernor Scheie Atdiptalde suds atcenieiiel seo 3 243 300 5 120 000 8 363 300 
SULD LAS mete ister aren S eicls. ae narac ite tise ve wbstateile 3% 1% 28 959 191 61 335 189 90 294 380 
Motalecapital stock« andisuLpluseeeriewais sje ttee «<1 ore 32 202 491 66 455 189 98 657 680 
$ 96 470 570 $116 800173 $213 270 743 


as of December 31, 1962 


Securities, carried at $45 878 173 were on deposit as required by law and bonds carried by the Life Insurance Companies at $2 671 055 


are held in trust in connection with reinsurance arrangements. 
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“MANUFACTURING COMPANIES” OF 
COMMERCIAL CREDIT COMPANY 


Combined Consolidated Balance Sheet 


as of December 31, 1962 


ASSETS 


CURRENT ASSETS: 
Cashvinibanks and:onm hand): 208 tas tae torn crane 32 seller eter eaters 
Canadian Government obligations, at lower of cost or market...... Eee 
Trade accounts and notes receivable, less reserve for bad debts—$239 404. 
Sundryaccountssreceivable aaa aati icin arene eee 


Inventories—at lower of cost or market except certain materials aggregating 
$2 009 904 at cost on basis of “‘last-in—first-out”...............0008- 


Total’ Current Assetsh eee te ore ere 


Buildimgsescacvacroc oc srcaiorteesorale conten er ete erate eens eich ronan reece nee eT aoe eres 
Machinery-andi:equipment.24... acne ae ene ene eee ences 


iLess—-accumulated depreciationeeaasemiie: Ger em eine ier ae eee ere 
Total:fixed assets, <cvete cree ote errr Ae hee teres 


DEFERRED CHARGES, PREPAID INSURANCE AND EXPENSES.... 


LIABILITIES, CAPITAL AND SURPLUS 


CURRENT LIABILITIES: 
Trade accounts and other payables joauwton. «2 once sve cee ecm e ae oes 
Wnited States and! Canadian income taxesmee como aienieee ine ioe 
Other taxes case vvccente satete core nal Pisces tacrehehketate ore ear eae ate 
INCCTUE CEXPENSES at: cies: chee eienerer are eM de me ecneet oie hd one chooses cor er aoniolamencie 
Dueto atiliated: companies. ssc as ce acts ome ace ene Ree ee 
Lotal.Gurrent Elabilitieseaten cas ee eee nee 
ADVANCES—LONG TERM: 
INotesiduestoratiiiatedi compat veneer eter etierketrerme tern trent 
CAPITAL STOCK AND SURPLUS: 
Capital stocks, <acpcd hits etree onc cee wheonoig Scene ee 
Capitalisurplus; anes seek Me cod Nolo cacodus wet Ses ee 
Barned: surpliss:.scgu qacwaare ee oc eee saranda ee eee ee 
Total capitalistockeandisurplussaeree cit a ceerer: eee aes 


26 & COMMERCIAL CREDIT COMPANY 


$ 4 290 416 
97 218 

12 528 785 
103 853 


21 745 945 


1 493 075 
10 833 293 
20 443 809 
S27 LOMena 
13 194 273 


$ 3 726 221 
1 700 767 
712 354 

1 709 013 

5 090 593 


7 200 000 
800 000 


32 126 622 


: 
4 


ee a ee. 
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This year marks the 20th year of our ownership of 
most of the manufacturing subsidiaries. During that 
20-year period the present companies have earned 
$71,000,000 and paid $41,000,000 in dividends to 
Commercial Credit Company, with the difference 
being reinvested in their respective businesses. 

In the year 1962, six of the companies operated at 
a profit that amounted to $2,066,336, or at an average 
annual rate of return of 6%. Two operations 
operated at a net loss of $1,155,077. The aggregate 
of the entire group therefore was a combined net 
income of $911,259. 

Of the two operations that resulted in a net loss, 
one involved three companies and this operation is 
in the process of being liquidated and sold—in fact, 
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MANUFACTURING COMPANIES 


two of the companies have been liquidated com- 
pletely and the loss figure includes the tax credit 
arising therefrom. We have mentioned previously 
that this one operation was the subject of an intense 
study. The conclusion reached justified an immediate 
liquidation. 

The other company which operated at a loss is in 
heavy industry and experienced considerable expense 
in 1962 on product changes and the absence of sales 
during that period. Its management reports good 
trade acceptance for the new product and barring 
unforeseen economic conditions they anticipate an 
outstanding year in 1963. 

It is appropriate that on this 20th anniversary we 
cover these operations in more detail. There has 
been a tendency to speak of the manufacturing 
companies in the aggregate as though they were but 
divisions of one large unit. The fact is that each 
company operates with its own management team 
within a particular product area. Each company is 
competent and respected for its performance in its 
own field. In each instance the management has the 
opportunity to share in the profit of the operation 
under its control. Costs, therefore, are all important 
under such a program. No company borrows money 
from anyone other than from Commercial Credit 
Company and capital expenditures are carefully 
scrutinized. During 1962 material additions, have 
been made to plant and equipment totalling 
$4,539,206 and more are on the planning board for 
1963. Many new products have been added and 


SUMMARY OF OPERATIONS 


1962 1961 

INCESAIES rend scion hc raters eo cinseelewe baie $129 370 877 $128 652 573 
Costiofigoods soldeenccseenui kv cclo doce: 118 124 238 117 633 443 
GOSS Prolit secrecreaceratran estos aeasteretaalon 11 246 639 11 019 130 
Salaries, commissions—compensation..... 4901 907 5 047 325 
Administrative and general expenses less 

OPER COME res rezats eran ehesay ais eter e-eis ene 4 455 930 4 100 739 
Net income before U. S. and Canadian taxes 

ODBICOMES «oko iets ois Seabees oe Oe eawiei 1 888 802 1 871 066 
U. S. and Canadian taxes on income...... 977 543* 1 271 359 

Net income from current operations.... $ 911 259 $ 599 707 
Invested capital at December 31.......... $ 40 126 622 $ 41 535 389 
Advances by affiliated company at 

December Sil ce sacri ecerate a svauerags aiaororere 11 515 593 8 468 402 


* Including credits applicable to liquidated companies _ 
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research and development studies are aggressively 
carried on. One of the companies is today making 
a substantial contribution to the space and missile 
program. Each is a contributor to the well being 
of the community where it operates and each has 
an excellent record for good labor relations within 
its plant. The total number employed at December 
31st was 5,225, with an aggregate annual payroll of 
$28,850,180. 

While we do not seek out additions to this group, 
we cannot afford to overlook good investment 
opportunities. Most of those opportunities are 
referred to us by the present management of one or 


another of our manufacturing subsidiaries and such 
was the case recently which resulted in our entering 
into an agreement to acquire the stock of The Shaffer 
Spring Company, Inc. of Elk Grove Village, Illinois, 
in exchange for Commercial Credit Company 
common stock. This company specializes in the 
manufacture of precision springs, particularly 
adapted to motor and electronic uses and to the 
housing industry. The management will continue as 
before. We will furnish the additional capital needed 
to expand its operations immediately to meet the 
current demand for its products. 


Products Offered by Subsidiaries 


MANUFACTURING COMPANIES 


AGAR PACKING COMPANY 
Chicago, Illinois 
Pork packing and provisions 


HATELY BROTHERS COMPANY 
Chicago, Illinois 
Lard processing and cold storage 


CRONAME, INCORPORATED 

Chicago (Niles), Illinois 
Metal stampings, name plates, dials for various 
kinds of instruments, instruction plates and other 
products made from metal, glass and _ plastics 


CRONAME (CANADA) LTD. 
Waterloo, Quebec 
Name plates, instrument dials, oil burner equipment, 
cap pistols and caps and hardware 


GOSLIN-BIRMINGHAM MANUFACTURING COMPANY, INC. 
Birmingham, Alabama 

Special heavy machinery, including heavy iron 

castings, heat interchangers, filters and evaporators 


COMMERCIAL CREDIT COMPANY 


THE GRABLER MANUFACTURING COMPANY 
Cleveland, Ohio 
Pipe fittings, cast in malleable or gray iron, 
brass or bronze 


THE KAYDON ENGINEERING CORPORATION 
Muskegon, Michigan 
Roller and ball bearings and_ bearing 
equipment 


HARVELL-KILGORE CORPORATION 
Toone, Tennessee 
Pyrotechnics 


MILLER PRINTING MACHINERY Co. 
Pittsburgh, Pennsylvania 
Printing machinery and presses 


KEROTEST DIVISION 
Pittsburgh, Pennsylvania 
Steel and brass valves 


Cities in United States and Canada where service is offered by 


THE FINANCE, LOAN or INSURANCE SUBSIDIARIES 
OF COMMERCIAL CREDIT COMPANY 


ALABAMA GEORGIA MAINE (2) Camden Dover | Waverly Austin 
*(3) Birmingham Albany (2) Bangor East Orange East Liverpool Wellston Beaumont 
Brewton (8) Atlanta Lewiston Jersey City East Palestine Wellsville Big Spring 
Crichton (3) Augusta Portland Newark Eaton West Union Corpus Christi 
(2) Decatur (3) Columbus Presque Isle Paterson Elyria Westerville (8) Dallas 
2 Flo =e ( acta MARYLAND een Fairborn Willoughby Q) Ft Wor th 
orence 2) Macon : ee NV OF 
” Huntsville (2) Savannah (26) Baltimore NEW MEXICO zaaley (2) Wilmington (2) Harlingen 
us Jackson (2) Valdosta Catonsville Pare ade Sees woe 6 omen 
obile (2) Glen Burnie : > Oc 
2) Montgome! IDAHO Hagerstown Galion | Xenia McAllen 
- Prichard i Boise Repiocstonn NEW YORK (2) Gallipolis (3) Youngstown (2) Odessa 
Pecatell (2) Salisbur (2) Albany Georgetown (2) Zanesville (2) Paris 
ARIZONA To Pall Silver Spring (2) Binghamton Girard San Angelo 
; EINE SEES) P Brooklyn Greenville OKLAHOMA (2) San Antonio 
3) Ph Towson l 
¢ joenix (5) Buffalo Grove City Ada Sherman 
(2) Tucson a ee mes MASSACHUSETTS Etnies Se iy Altus Tyler 
in ° ushing Hillsboro Chicash 2) W: 
ARKANSAS oo Py iesckton Glens Falls Hubbard Duncan. (3) Wichita Falls 
2) Camden a F empstea' uron Lawton 
3} Fort Smith Chicago Hets. 2) ame Jamaica Ironton Muskogee UTAH 
Hot Springs (2) Danville Malden Jamestown Jackson (4) Oklahoma City Cedar City 
2) Jonesboro (3) Decatur Pittsfield Malone Jefferson Shawnee Oeden 
By Little Rock East St. Louis Sprinefield (11) New York Johnstown Tulsa Pave 
(2) Pine Bluff Joliet (a) Worcester Cy Newer’ Kent (5) Salt Lake Cit 
aes heals Falls Kenton OREGON mage 
CALIFORNIA Apr oageas MICHIGAN atchogue Lancaster Eugene VERMONT 
i (2) Rochester Lebanon Medford , 
ace - Mt. Vernon (oy pee ren Schenectady (3) Lima (4) Ponland (2) Burlington 
ouina (2) ewe (2) Flint (3) jyeeme EL ve Salem (2) Rutland 
: ica ogan 
Q) aa al @) Rockion Q) nba ae White Plains London PENNSYLVANIA | VIRGINIA 
pringfie 2) Lorain (2) Allentown Danville 
Hayward Waukegan (2) Marquette NORTH CAROLINA| (2) Mansfield 
Alt Lynchb 
(9) in INDIANA ae © ue pce @) Dhaver Falls Newport News 
: arlotte arion 2) Butler (2) Norfolk 
oe Bloomington MINNESOTA Durham | Martins Ferry Canadensis (5) Richmond 
Q) Sacramento Elkhart Bend (2) Fayetteville Marysville (2) Chester (3) Roanoke 
* emidji A * 
San Bernardino hea (2) Duluth 3 ee iesomdag Erie 
(3) San Diego f. Wayne Hibbing ASAE S iets (2) Greensburg WASHINGTON 
8 San Francisco (3) Gary Mankato (2) Hickory McArthur (2) Harrisburg (3) Seattle 
San Jose Hammond (5) Minneapolis Kinston McConnelsville (2) Indiana Rn ok ane 
Santa Ana (6) Indianapolis St Pour (2) Lumberton Medina (2) Johnstown P 
Santa Barbara Lafayette : New Bern Miamisburg Lancaster 
Stockton Logansport MISSISSIPPI (2) Raleigh Middletown Lockiblaven WEST VIRGINIA 
Sunnyvale Marion (2) Brookhaven Ruceingaare Spee McKeesport Laeese | 
Rrarednce Michigan City Clarks dale (2) Rocky Mount Millersburg New Castle (2) Bluefield 
Van Nuys Muncie 2) Columb Wilmington Mount Gilead Norristown (2) Charleston 
¥ @) Bk ontueend ( Connth (2) Winston-Salem oe Vernon (5) Philadelphia 3 ee 
outh Bend < apoleon 7) Pittsburgh untington 
COLORADO Terre Haute (2) Greenville NORTH DAKOTA Nelsonville 1 Reading: St. Albans 
2) Grenad Q) & : 
(3) Denver : Vincennes (2) Grenada Fargo (2) Newark Scranton Wheeling 
(2) Grand Junction (2) Gulfport New Boston Uniont 
(2) Pueblo IOWA 2 aeeeate OHIO Newcomerstown Upper Darby | WISCONSIN 
Burlington (2) Meridian (4) Akron New Lexington | (2) Washington Beloit 
CONNECTICUT Cedar Rapids Nat as Alliance New Philadelphia Wilkes-Barre Eau Claire 
() Biidgeport (3) Davenport (2) Tupelo ee and age (2) Williamsport (2) Green Bay 
an Des Moi ae 
G3) Hartford Siot x City. Athens Norwalk RHODE ISLAND re ee arbres 
ux City MISSOURI ) Madison 
New Haven Waterloo : Barberton Norwood Coventry (5) Milwaukee 
Waterbury ro para Serle eet 1 (2) Providence Oshkosh 
West H. S atavia ainesville i 
ee eS (7) Kansas City Bellaire Paulding SOUTH CAROLINA Re 
DELAWARE Sopa i ae Bellefontaine Piqua Anderson WYOMING 
Sere biet oplar blu Bellevue Pomeroy 
(2) Wilmington Q) Snead @) Eo : Blanchester Port Clinton @ Sie irae Hets. Cheyenne 
(6) St. Louis Bowling Green (2) Portsmouth (3) Columbia 
DISTRICT OF KENTUCKY Springfield Bryan Ravenna (2) Florence CANADA 
COLUMBIA Bucyrus Salem 3) Greenville Amherst, N. S. 
(3) Washington (2) Ashland MONTANA Cadiz Sandusky yee oe Belleville, Ont. 
8 Pa ae ees Shelby (2) Myrtle Beach (2) Calgary, Alta. 
FLORIDA (2) Harlan Great Falls Seek anew (2) Orangeburg eda oie 
5 A (5) Canton (2) Springfield (2) Spartanburg Grimsby, Ont. 
: Daytona Beach (2) Lexington (2) Missoula Carrollton Steubenville Sumter Halifax, N. S. 
(2) Ft. Lauderdale (3) Louisville NEBRASKA Celina (2) St. Clairsville (2) Hamilton, Ont. 
Ft. Myers (2) Paducah Chagrin Falls St. Marys SOUTH DAKOTA Kitchener, Ont. 
@ ode Pikeville (3) Omaha eee Ld Rapid City ® eden ag 
onville illicothe ipp City ontreal, Que. 
Lakeland LOUISIANA NEVADA (9) Cincinnati (5) Toledo TENNESSEE Niagara Falls, Ont. 
Melbourne (2) Alexandria Las Vegas Circleville Troy (2) Bristol N. Vancouver, B. C. 
(3) Miami (2) Baton Rouge Reno 15) Cleveland Uhrichsville (3) Chattanooga Ottawa, Ont. 
Ocala Bossier City 11) Columbus Upper Sandusky (2) Jackson (2) Quebec, Que. 
(3) Orlando _ (2) Lafayette NEW HAMPSHIRE Conneaut Urbana (2) Knoxville Regina, Sask. 
(2) Panama City Lake Charles Keene Coshocton Van Wert (5) Memphis Saskatoon, Sask. 
oe @ soi de! (2) Manchester ieee ebboag 7 aa atic (3) Nashville ey Elect Ont. e 
. ersburg onroe ‘uyahoga Falls Wapakoneta ancouver, B. C. 
(2) Tallahassee New Iberia NEW JERSEY (8) Dayton (3) Warren TEXAS Windsor, Ont. 
3 Tampa (5) New Orleans (2) Asbury Park Defiance Washington C. H. (2) Abilene Winnipeg, Man. 
2) W. Palm Beach Shreveport Atlantic City Delaware Wauseon (2) Amarillo Woodstock, Ont. 


*Numbers before listings indicate multiple office locations in that city. 
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